EXAMPLE - 37
Spot Rate X/

2 Months FR /%
6 Months FR X/$ =69.25/69.95

Calculate forward premium/(Discount) in $.



EXAMPLE -38 ( Tf)
Spot Rate X/$ =170.45

3Months FR  %($) =71.25

Calculate Premium/Discount in

HS$ )3
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EXAMPLE -39
$/£ = 1.5825 Spot

$/£ = 1.5975 3 Months FR

Calculate premium/discount i

S\; i xlom\%
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EXAMPLE - 40
Spot Rate _X/$ = 60.25/45

1 Months swap= 10/15

J——

2 Months swap = 25/15

#

Calculate 1 Month & 2 Months FR.

R 60-25  go0.48
°6-10  00.15
) 1Month 2
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EXAMPLE - 41
Spot Rate X/$ = 70.4525/71.2525

1 Month Swap = 30/60

Lo 3 Months Swap = 40/ 'Z
—

[0 Calculate 1 Month & 3 Month FR Z2- o ‘-(
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EXAMPLE - 42

Spot Rate X/$ = 70.75

3 Months Swap = 140/125
Calculate 3 Months FR
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EXAMPLE - 43
Spot Rate $/&£ = 1.5275/1.5325

2 Months Swap = 0.35/0.45€enty 0-33~
2 Months FR =7 [
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OUESTION - 09

Followings are the spot exchange rates quoted
at three different forexmarkets:

The arbitrageur has USE/ 1,00,00,000. Assuming
that bank wishes to retaimes-excfiange margin
of 0.125%, explain Whether there 1s any

e —— 4

arbitrage gain possible from the quoted spot Jo 9 _ @ = O"ll :

exc%alri;atz-ﬁ . % 02.3F
¥ 5349596 FL
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OUESTION -11

The following 2-way quotes appear in the
foreign exchange market:

§E>t 2-months forward
RS/US $ X 46_.00/? 46.25 X47.00/X 47.50
Required:

\Q)’ How many US dollars should a firm sell to get

X 25 lakhsfafter 2 months?

A) How many Rupees is the firm required to pay
to obtain US $ 2,00,000 in the spot market?

‘Aii)Assume the firm has|US $ 69,000 |in current

account earning no interest. ROI on Rupee
investgnent 1Is 10% p.a. Should the firm

encas the US $ now or 2 months later?
(Study Material & PM)
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